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MINUTES OF AUGUST lOth 1920,

T e |

Pursuant to public notice, the Board of Public Works met
at the office of the State Treasurer in the City of Annapolis
at Noon, on Tuesday, August 10th, 1920,

Present: S
~ Albert C. Ritchie, Governor,
E. Brooke Lee, Comptroller,
John M. Dennis, Treasurer.
-In-accordance: w1th the resolution adopted on June 9th,
1920, the State Treasurer proceeded to open the bids recelved
for One Million, Five Hundred Thousand Dollar Bonds to be is=-
sued under the prov1S1ons of Chapter 508 of the Acts of the Gen-
eral Assembly of Maryland of 1920 The following bids were re-
ceived: : .

¢
4

ESTABROOK AND COMPANY,
24 BROAD STREET,
NEW YORK CITY, N. Y. . _

- . August 9, 1920.

Hon, John M. Dennis,
Treasurer, State of Maryland,
" Annapolis, Md.

Dear Sir:

_ For all of the $1,500,000. 4-1/2% STATE OF MARYLAND LAT-
ERAL AND POST ROAD LOAN OFf 1920 CERTIFICATES OF INDEBTEDNESS,
maturing serially August 1923 to August, 1935 inclusive, in
amounts . and denominations as set forth in your advertisement
dated July 5, 1920, we will pay 93.17 and accrued interest to
date of delivery. This bid is made subject to our being tfur-
nished with the signed opinion of the Attorney General of Mary-
land that these bonds are legally issued and are direct oblig-
ations of the State of Maryland.

Enclosed please tind certiried check for $75, OOO. in ac-
cordance with the terms of sale.

Yours very truly, N

(Signed) Estabrook & Co.,
(Received check Remick Hodges & Co., m,
Estabrook & Co.)

ALEX. BROWN AND SONS,
BALTIMORE, MARYLAND. -
| | S August 10, 1920,

Hon. John M. Dennis,
Preasurer of the State of Maryland,
Annapolis, Maryland.

Dear Sir;

On behalf of ourselves and our associates Messrs. Harris,
Forbes and Co., we hereby bid $1,397,745., being at the rate
of $93,183 per $100 par value thereof and accrued interest to
date of delivery of the bonds, for all or none of $1,500,000,
4-1/2 per cent. Certiticates of Indebtedness known as "Lateral
and Post Roads Loan of 1920"™, dated August 1lb, 1920 and matur-
ing as follows:

303



Eg(yi' 82231:210

$87,000. 0400 us. o hugust 15, 1923
91,000,400 00e0q..August 15 1924
96 OOO...........August lo 1925
99,0004 .0 veaeeq.August lb 1926

104,000¢c¢eesee..sAugust lb 1927

lO9,000..........Augusﬁ 15, 1928

114,000 . 0 v v.. .. August 15, 1929
119,000, ... v e .. August 15, 1930
125, '000. ..t August 15, 193L

150 ,000. 0000 ueeasAugust 15, 1932

' 107_000.....,.;...August 15, 1933

' 142,0004c.ess.... August 15, 1934
147,0000 ... 000000 August 15, 1935

WbldS for which are to be received by you before twelve o clock
Noon on 'Tuesday August 10, 1920. '

We enclose certitied check for $75,000, being 5 per cent.'
of the par value of the amount of ponds nld for, as per your
requirement. ) :

Yours very truly,

(Check returned .. . (8igned) Alex. Brown & Sons.
Harris Forbes & Co., o
by Thos. S. Grail)

oy

: JOINT BID OF THE MERCANTILE TRUST AKD DEPOSIT CONMPANY OF
BALTIMURE AND HAMBLKETON AND COMPANY BAKER, WATTS AND COMPANY,
THE BAKKERS TRUST COMPANY, N ¥s - THE GUARANTY TRUST COM—
PANY, N. Y. Co W. R. COMPTON AND bOﬂPANl for -~-

< @l aOO ,000., bTATL OF MAR&LAND* four and one- nalf ver: cent
Bonds. ’ -

August lO,_l920.

The Honorables

‘Albert C. Ritchie,

Governor of Maryland,
E. Brooke Lee,
Comptroller of the freasury,

-John M. Dennis,

Treasurer of Maryland.

L

Gentlemen;

Referring to the $1,500,000., Four and One-half per cent,
"The Lateral and Post Roads Loan of 1920", advertised to be
sold on this day and date, as per annexed advertisement, which
is hereby made a part of thls bid:

For all or none of this entire offering, we resPectIully
offer to pay you, Ior each one hundred dollars ($100:;00) par
Value, tne sum of $92,5677.

”hls bid is made with the understanding that the Donds
shall pe legally and validly issued and sold.

In accordance with the terms of your advertisement, we
enclose our check for $75,000. veing 5% of the amount of the
bonds pid for.

In the event our pbid is not accepted, pleasure return this
check to us immediately. _

. o Very truly yours,

HAMBLETON & COMPANY - | MERCABTILE [RUST & DurOSIT CO.
BAKER WATTS & COMPANY _ OF BALTIMORE. R
THE BANKERS TRUST CO., H.Y.C. By J. G. Boyce, Jr., V.-Pr,,
THE GUARANTY TRUST CO., N.Y.C. g

W. R. COMPTON & CO..

(Received check $75,000. J. H. Facner)
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THE NATIONAL CITY COMPANY,
NATIONAL CITY BANK BLDG.,
NEW YORK CITY, H. Y.

_______________ August 9, 1920.
Mr., John M. Dennls
State Treasurer,
Annapolis, Maryland.
Dear Sir;
For all buv no part of $1,500,000. State of Marylaud 4%

"Lateral and Post Roads Loan of 1920" Dated August 15, 1920,
Maturing as rollows (without optlon of prlor payment)

$87,000 August 15, 1923 @114 000 August 15, 1929
91,000 August 15, 1924 119,000 August 15, 1930
96,000 August 15, 19256 _125iOOO.August 15, 1931
99,000 August 15, 1926 130,000 August 15, 1932

104,000 August 15, 1927 137,000 August 15, 1933

109,000 August lo 1928 142 000 August 15, 1934
, $147,000 August 15, 1935 .
Principal and semi= annual interest (February 15 and Aug-
ust 15) payable at the fiscal agency of tne btate in Baltimore
Maryland. .
Coupon bonds of @l ‘000 each with privilege of reglstratlon
as to principal only. . .
Exempt from all taxation in the State of Marylana.
we will pay 92.279% and .in addition thereto accrued interest to
date of delivery, which .is equivalent to. par and accruea inter-
est less a discount of pilb 815.00.
This pid is made with the understanding tnat if success-

ful, we will be furnisned with a signed original oplnlon of the

Attorney General of the State of Maryland, approving the legal-
ity and regularity of the issue and stating that the bonds are

a direct obligation of tne State of Maryland, supported by a tax
upon all the faxable property.

v In accordance with the terms of your advertisement, and our
bia, we enclose herewith certified check in the amount of $75,000,
belng 5% of the par value of bonds bid for, which we would ask
you to return to our representative if we are unsuccessful.

Very truly yours,

- THE NATIONAL CITY COMPANY,
) . E. H. ROLLINS ARD SONS -
EILDREDGE AND COMPANY
EASTMAN, DILLON AND CONPANY

by THL NATIONAL GITY COMPANTY, '
(Syndlcate Managers)

(Signed) G. L. Cross,
Manager Municipsal Deparvmenu.

(Received certified check
‘for $75,000. National City

Company, per J. M. Ward).



306 v

POE AND DAVIES,
EQUITABLE BUILDING,
BALTIMORE, MARYLAND.

e August 10th, 1920.

John M. Dennis, #sq., Treasurer,
State of Maryland,
Annapolis, Maryland.

Dear Bir;

PROPOSAL FOR SALE OF LATERAL AND rOST ROAD FOUR AND ONE
HALF PER CEN% BONDS 0Or 1920,

We will pay the 1ollowing prices, plus accrued infterest
ror all or .any part of tne following issues 01 tne above men-
tioned bonds, aggregatlng @l 500,000, .

$87,ooo Series "A" due 1923 $946. 80 per ﬁlOOO. bond

91,000 Series "B" due 1924 929,80 per 1000 bond
96,000 Series "C" due 1925 9l8.50 per 1000 Dbond
99,000 Series "D" due 1926 915.00 per 1000 bond

- 104,000 Series "E" due 1927 - 912,60 per 1000 Tbond
e 109,000 Series "F" due 1928 910,10 per 1000 ©Dbona

114,000 Series "G" due 1929 906.50 per 1000 Dbond

119,000 Series "H" due 1930 890.90 per 1000 Dbona

125,000 Series "I" due 1931 881.10 per 1000 bond

130,000 Series "J" due 1932 872,20 per 1000 bond

137,000 Series "K' due 1933 866,60 per <1000 bond’

142,000 Series "L" due 1934 660,90 per . 1000 Dbond

147,000 Series "M" due 1935 855.00 per 1000 bond

- You will find enclosed nerewith checks aggregating $75,000,
‘represSenting rive per cent or the Tace value of the maximum
amount of bonds bid for. o

Very truly,

(Received of Treasurer of
+ - Maryland above mentionead
checks. Poe & Davies.)

- After a hearing of the statements from tue representa-
tives of tue vpidders present, tne Board of Puplic Works went
into Executive Session. It was unanimously resolved by the
Board to reject all bids. “he following statement explalnlng
the reasons for tnis action by the Board was made.

. "After a carelul consideration of all the bids tor the
¢l 500,000, roaa wonds, The Board of Puvlic Works has decid-
ed not . to accept any. We do thnis Tor tne following reasouns:

1., Wnile tune highest pid of 93.18b compares very favor-
ably with vhe present market ror otner public securities, yet
to accept this vid would mean that the Stave would nave $102,255,
less out of this issue t0 spend upon the roads than if par had
been secured, and we do not want to lose one dollar of road
money that can possibly pe saved, nor place any discount on
tne tvaxpayers wnicn can be av01aea partvicularly Ln Tthe case
of long term bonds, such as these,

2., Tne principal market Tfor tue bonds must necessarily
be wnere in Marylana, and if tney were sold ai so large a dis-
count, tney would, as and wnen marketed, necessarily compete
‘with and tend 0 lower uvhe market price not -only of existing
State and or other securiities, but also of the securities which
maiy of the counties are now issuing for road purposes, and of



tne seoulltles wnich Baltimore City wilil issue, and which
must aiso Tind thell p11n01pal market nere., : '

3. In tne present instauce, Iortunauely, no such necess-
©1uvy exists as would require the prebent sale of tne wonds in
tne face of tnesé€disadvantages.

Even if transportatlon and otner conditions affecting road
construction were normal, still no money for roads built out
of the proceeds of these bonds could be needed or used Ior at
least sixty days.

It is not impossible that money conditions may materially
improve before that time. The present money market is abnormal,
and, in the absence of European contingencies, is, in the op-
inion of those most competent to judge, bound to improve. The
State's credit is intrinsically excellent, and if, before the
time when this road money will be needed, the market does im=-

. prove to a point where an acceptable price can pe Secured, the
bonds will be marketed tnen.

4., The State, moreover, in next Septempoer, will have ap-
proximately @l 000, ,000 in ivs 31nk1ng funds, all of wnich will
be available for tne purchase of these bonds at par; and if
the market nas not sufficiently improved when the proceeds
of this issue are needed for roads, then we will apply this
$1,000,000 ‘%o the purchase of a like amount of these bonds at
par. _

* This $1,000,000, together with Federal and county aid,
would ne more than sufficient to enaple us to build all the
main and lateral roads which, even under normal conditions,
it would pe possible to built until next spring or early sum-
mer.

5., Consequently, the rejecting of all bids now will no%b
retard road construction in the sligntest degree, because as
soon as the money can be used, it will be secured through the
Tuture marketing of these ponds, provided the money situation
has by tnat time improved sufriciently to jusvify it; and if
it has not, tnen all the money tnat can be used between now
and tae sprlng or early summer can pe secured by purcna81ng
$1,000,000 of the ponds at par from tne sinking fund. In tnis
Latter event, tne remaining $500,000 of the bounds will be held
ror future aisposition, as conditions justify. In no event
could &tnis $500,000 be used until the late summer of 1921.

Messrs., Isaac S5. Field, Joseph N. Ulman, Clarence XK. Bow-
ie, memvers of the Board of Managers of the Marvland Industrial
iralnlng School Tor Girls, Frank J. Caughy, and G. Ridgely Sap-
pington appeared before the Board to discuss the situation
caused by the failure of Frea W. Kahl to carry out the terms
"of nhis agreement Ior the purchase of the property of the Mary-
land Industrial Training School for Girls at 1600 N. Carey
Street, wnich agreement appears in the minutes of the Board
of May 6th, 1920. On the day of the agreement with Kahl the
Board of Managers of the Institution signed a contract for the
purchase of what is known as tae MontIOSe property in Baltl-
more County from Mr. Frederick P. Gibson, Tne sum of { 933 000.
due Mr. Gibson to complete the purcnase has not been paid, be-
cause of the failure of Mr. Xahl to complete his contract for
the purchase of the property on Carey Street. The Board direct-
ed the Secrevary to notify Mr. Xahl that ne had defaulted on
his contract, and that the negotiations with him for the pur-
chase of the Carey Street property were at an end.

The Board of Publiec Works autnorized the Board of Manag-
ers of tne Maryland Industrial Training Scnool for Girls to
borrow $26,500,00 from tne Union Trust Company of Baltimore
City, it being understood that tne loan is to be re-paid outb
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of the proceeds of the $100,000. appropriated in the Bond is-
sue authorized by Chapler 727 of the Acts of tne General Ass-
embly of Maryleand of 1920, for acquiring & site and for tune
, constructlon of buildings f01 tne Maryland Industrial Train-
~ing Scnool for ‘Girls. It was further understood that $25,000.
of the loan is to be applied to completing'the purchase of
tne MontroSe property in Baltimore County from Mr. Gibson.

Tne following Companies were aaaed to the Committee ap-
‘p01nted to survey the property owned by the State, and to rec-
commend & plan for a unirorm system ol insurance.

Greene-Abranams Co., Inc.,
Maury & Donnelly-Willisms Co.

- Tne Board considered the report of the State Auditor on
.tne audits of the books and accounts of tne Maryland COUﬂbll .
of Defense and ordered tne sSame Iiled. i

The minutes of the meetlng of August 3rd, 1920, were read
and approved.

~Tnere being no further bpusiness, the Board adjourned.

%M

Secr Tary to the Boara.




